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INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER TWELVE-MONTHS PERIOD ENDED 30 APRIL 2006

NOTES TO THE INTERIM FINANCIAL REPORT – FRS 134 Para 16
A1.
Basis of Preparation

The interim financial report is not audited and has been prepared in compliance with FRS 134, Interim Financial Reporting and paragraph 9.22 of Bursa Malaysia Securities Berhad’s Listing Requirements.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 April 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant for an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 April 2005.

The accounting policies and methods of computation adopted by the group in the interim financial report are consistent with those adopted in the financial statements for the year ended 30 April 2005.

A2.
Status of Audit Qualification

Not applicable as the audited financial statements for the financial year ended 30 April 2005 were not qualified.

A3.
Seasonality of Interim Operations

The business and operations of the Group were not significantly affected by any seasonal factors.

A4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence for the financial period under review. 

A5.
Material Changes in Estimates

There was no material changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6.
Debts and Equity Securities

At the General Meeting of the Company which held on 27 October 2005, the shareholders of the Company approved the resolution pertaining to the purchase of the Company’s own share shares up to 10% of its issued and paid up share capital in accordance with Section 67A of the Companies Act, 1965 and Chapter 12 of the Listing Requirements of Bursa Malaysia Securities Berhad.

During the period ended 30 April 2006, the Company repurchased 105,000 unit of its issued share capital from the open market.  The average price paid for the shares repurchased was RM0.7572 per unit.  The repurchase transactions were financed by internally generated funds.  The shares repurchased are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act 1965.   Of the total 60,024,000 issued and fully paid ordinary shares, 105,000 shares are being held as treasury shares by the Company as at 30 April 2006.

Other than the above, there were no issuance or repayment of debts and equity securities, share buy-back, share cancellation, shares held as treasury shares, employment share option scheme and resale of treasury shares for the current financial period.

A7.
Dividend paid
The amount of dividends paid by the Company since 30 April 2005 was as follows:-

	
	
	RM

	In respect of the financial year ended 30 April 2006:
	
	

	Tax exempt dividend of 1.25% on 60,024,000 ordinary shares declared on 25 January 2006 and paid on 20 February 2006
	
	   750,300


A8.
Segment Information
	
	
	
	Individual
	Quarter
	Cumulative
	Quarter

	
	
	
	Current Year Quarter 30/04/2006
	Preceding Year Corresponding Quarter 30/04/2005
	Current Year To Date 30/04/2006
(12 months)
	Preceding Year Corresponding Period 30/04/2005 
(12 months)

	
	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	Segment Revenue
	
	
	
	
	

	
	Formulation and repackaging of chemicals
	
	4,130
	3,825
	16,693
	15,984

	
	Recovery and sales of recycle products
	
	3,886
	5,034
	20,562
	18,662

	
	Aqua-culture 
	
	1,227
	2,112
	3,358
	2,112

	
	Others
	
	750
	566
	1,412
	2,080

	
	
	
	9,993
	11,537
	42,025
	38,838

	
	
	
	
	
	
	

	
	Elimination
	
	(1,807)
	(2,799)
	(7,998)
	(6,832)

	
	
	
	
	
	
	

	
	Revenue
	
	8,186
	8,738
	34,027
	32,006

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Segment Results
	
	
	
	
	

	
	Formulation and repackaging of chemicals
	
	213
	(561)
	699
	1,171

	
	Recovery and sales of recycled products
	
	143
	(234)
	2,701
	3,056

	
	Aqua-culture
	
	756
	1,564
	2,088
	1,564

	
	Others
	
	(1,297)
	865
	(1,039)
	424

	
	
	
	(185)
	1,634
	4,449
	6,215

	
	
	
	
	
	
	

	
	Elimination
	
	(22)
	(803)
	(87)
	(868)

	
	
	
	
	
	
	

	
	Profit Before Taxation
	
	(207)
	831
	4,362
	5,347


A9.
Valuation of property, plant and equipment

The valuation of property, plant and equipment in the financial statements has been brought forward without amendment from the financial statements for the year ended 30 April 2005.

A10.
Material Events Subsequent to the End of the Interim Period

There was no material events subsequent to the end of the current financial quarter ended 30 April 2006 up to the date of this report.
A11.
Changes in the Composition of the Group
There were no changes in the composition of the Group during the current financial quarter ended 30 April 2006.
A12.
Contingent Liabilities

There were no material contingent liabilities in the current financial quarter ended 30 April 2006 up to      date of this report.

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

B1.
Taxation

The taxation charge for the current financial quarter and financial year to-date ended 30 April 2006 is made up as follows:
	
	
	
	Individual Quarter
	Cumulative Quarter

	
	
	
	Current Year Quarter 30/04/2006
	Preceding Year Corresponding Quarter 30/04/2005
	Current Year To Date 30/04/2006
(12 months)
	Preceding Year Corresponding Period 30/04/2005 
(12 months)

	
	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	a.
	Tax on Malaysian income
	
	952
	513
	1,540
	1,534

	b.
	Under / (over) provision in respect of prior years                     
	
	(435)
	360
	(31)
	30

	c.
	Transfer from deferred taxation - 
	
	142
	(653)
	142
	(545)

	
	
	
	659
	220
	1,651
	1,019

	
	
	
	
	
	
	


The effective tax rate for the current year to-date is higher than the statutory rate mainly due to certain expenses not deductible for tax purposes.
B2.
Profit / (Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of Unquoted Investment and / or Properties for the current financial quarter and financial year to-date.

B3.
Purchase & Sale of Quoted Securities

Total purchases and disposal of investment in quoted securities by the Group in the current quarter and financial year-to-date are as follows:- 
	
	
	
	Individual
	Quarter
	Cumulative
	Quarter

	
	
	
	Current Year Quarter 30/04/2006
	Preceding Year Corresponding Quarter 30/04/2005
	Current Year To Date 30/04/2006
(12 months)
	Preceding Year Corresponding Period 30/04/2005 (12 months)

	
	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	
	Purchase of quoted securities
	
	10,125
	234
	12,756
	490

	
	
	
	
	
	
	

	
	Disposal of quoted securities
	
	
	
	
	

	
	Sales Proceeds
	
	7,631
	114
	8,002
	183

	
	Gain on disposal 
	
	61
	111
	82
	16

	
	
	
	
	
	
	


Investment in quoted securities as at 30 April 2006:-
RM’000

Quoted securities at cost
5,297

Quoted securities at book value
5,280

Quoted securities at market value
5,266
B4.
Status of Corporate Proposals

There were no corporate proposals that have been announced at the date of this report.
B5.
Borrowings

All the Group’s borrowings are short term in nature, secured and denominated in Ringgit Malaysia.

B6.
Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments entered into by the Group as at the date of this report.

B7.
Changes in Material Litigation


There was no material litigation taken by or against the Group as at the date of this report.
B8.
Explanatory Comments on Any Material Change in the Profit Before Taxation for the Current Quarter as Compared with the Immediate Corresponding Quarter

	
	
	
	Individual Quarter
	Cumulative Quarter

	
	
	
	Current Year Quarter 30/4/2006
	Preceding Year Corresponding Quarter 30/04/2005
	Current Year To Date 30/04/2006
(12 months)
	Preceding Year Corresponding Period 30/04/2005
(12 months)

	
	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	
	Revenue
	
	8,186
	8,738
	34,027
	32,006

	
	
	
	
	
	
	

	
	(Loss)/ profit before taxation
	
	(207)
	831
	4,362
	5,347

	
	
	
	
	
	
	


The decrease in revenue for the current quarter as compared to the preceding year corresponding quarter by 6% was mainly due to lower revenue contribution from the recovery and sales of recycle division in the current quarter.
B9.
Review of the Performance of the Company and its Principal Subsidiaries  
The Group’s turnover for the twelve month period ended 30 April 2006 of RM34.027 million was higher as compared to RM32.006 million for the corresponding period in the preceding year, representing an increase of 6%. The increase in revenue was due to higher revenue from the aqua – culture segment.
The Group recorded a loss before taxation of RM207,000 in the current financial quarter, representing a decrease of 125% as compared to preceding corresponding quarter profit before tax of RM831,000.  The decrease of profit before tax was mainly due to the fact that there was an allowance for diminution in value for investment in unquoted shares amounted to RM1.200 million by the Group. 

There was a reclassification of accounts amounted to RM340,000 from other operating income to finance income for the cumulative quarter as at 31 January 2006. The reclassification was made as the income relates to interest income received from deposit placed in licensed bank, Therefore, the other operating income shows –RM 380,000 in the current financial quarter as compared to the corresponding quarter ended 30 April 2005 of –RM12,000.
B10.      Prospects For Year 2006 / 2007
The Group will continue to concentrate on its core business competence of recycling and aqua-culture.  Nevertheless, the Group will strive for new business diversification that is profitable without neglecting the current operations of the Group. 

B11.
Explanatory Notes for Variance of Actual Profit from Forecast Profit / Profit Guarantee

Not applicable.

B12.
Dividend
The Board of Directors has declared an interim tax exempt dividend of 1.25 sen per share (2005: an interim tax exempt dividend of 1.00 sen per share) for the financial year ended 30 April 2006.  The interim dividend was paid on 20 February 2006 to shareholders whose names appeared in the Register of Members and Record Depository on 25 January 2006.
B13.
Earnings Per Share
a)
Basic Earnings Per Share

The basic earnings per share for the current quarter and year-to-date have been calculated as follows:-
	
	                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          
	
	Individual Quarter
	Cumulative Quarter

	
	
	
	Current Year Quarter 30/4/2006
	Preceding Year Corresponding Quarter 30/4/2005
	Current Year To Date 30/4/2006
(12 months)
	Preceding Year Corresponding Period 30/4/2005  (12 months)

	
	
	
	
	
	
	

	
	Net profit attributable to Ordinary Shares   (RM'000)
	
	(879)
	625
	2,707
	4,313

	
	
	
	
	
	
	

	
	Weighted average number of Ordinary Shares
	
	59,981
	60,024
	59,981
	60,024

	
	– as denominator  (RM’000)
	
	
	
	
	

	
	
	
	
	
	
	

	
	Basic earnings per share (sen)
	
	
	
	
	

	
	
	
	(1.47)
	1.04
	4.51
	7.19


b)
Diluted Earnings Per Share
The diluted earnings per ordinary shares is not disclosed as the unissued  ordinary shares granted to eligible Directors and employees pursuant to the Company’s ESOS have no dilutive effect as the exercise price is above the average market value of the Company shares.
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